
 

April 27, 2021 

 

 

Honorable Ron DeSantis, Governor 

State of Florida 

The Capitol 

400 S. Monroe St. 

Tallahassee, Florida 32399 

 

Re: HB 337 Veto Request 

 

Dear Governor DeSantis: 

 

1000 Friends of Florida respectfully requests that you veto HB 337.  

 

HB 337 restricts the ability of local governments to pay for the cost of new growth by limiting 

their authority to increase impact fees, one of the last available tools to raise revenue to compensate 

for the financial impacts of new development.  The capital facilities funded through impact fees 

are made necessary by the growth that new development brings to an area.  Restricting local 

governments’ ability to raise impact fees to recover the cost of those facilities means the shortfall 

in revenue will lead to higher taxes on existing residents and businesses, or the deterioration of 

basic government services, or both. 

  

HB 337 limits local governments’ ability to raise impact fees even if those fees have a rational 

nexus to the capital facilities that growth requires.  The rational nexus test is the longstanding, 

sound legal principle that justifies impact fees.  While admittedly the bill carves out exceptions to 

its caps, the criteria to qualify for these exceptions is unrealistic for most local governments.   

  

Furthermore, this bill allows credits against impact fee collections to contravene existing 

development orders, permits, and comprehensive plan policies.  Development orders are contracts 

that local governments rely on to forecast future revenue shortfalls.  Opening this loophole derails 

sound fiscal policy. 
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Finally, the revised definition of infrastructure under this bill excludes the ongoing cost of 

operations and maintenance, which account for a significant portion of the long-term expense 

associated with keeping capital facilities operable. This exclusion will put local governments 

further behind in recovering the cost of growth, shifting even more of the financial burden or the 

negative impact from degraded services to existing residents and businesses.  

 

Governor, upon submitting your budget for the upcoming fiscal year, you declared your 

commitment to continuing to ease Floridians’ tax burden. Through proposed investments in that 

budget, you also demonstrated your resolve to upgrade our state’s infrastructure. Were it to become 

law, HB 337 would undercut one or both of these principles, by forcing higher taxes on residents 

and businesses to cover the cost of growth, or by causing the decay of capital facilities that would 

be starved of necessary funding.  We urge you to stand fast to your principles by vetoing HB 337.  

 

Sincerely, 

 
Paul Owens 

President 


